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The long- and short-term factors affecting investmet in
Israel's business sector, 1968—2008

Yigal Menashe and Yaakov Lavi

Abstract

This study finds a long-term relation between #neel of investment in the business
sector, GDP, and the cost of capital that is comsiswith the neo-classical theory.
The main variable among the cost of capital vaealihat is negatively related to
business sector investment is the relative prich@finvestment (relative to the price
of business sector product). This price reflecthelogical advances from abroad
that improve the quality of capital stock in geheaad equipment in particular, as
well as the real exchange rate in terms of imports.

Variables related directly to monetary and fiscaliqy, such as the short-term post
factum real interest rate and the statutory ta® odtall direct taxes, were found to
have a negative effect on long-term investmengxgected, and they have different
effects on different types of asset (equipmentlauttiings). The elasticity of foreign
direct investment (FDI) to business sector investn® positive but relatively small
(about 5.5 percent). Thus, a real increase of NI§llibn in FDI would increase
business sector investment by about NIS 250 million

In the short term the rates of change of busines$os investment is positively

correlated with changes in the level of activitgugment utilization (obtained from

the Bank of Israel Companies Survey), and changé&®i, and negatively correlated
with changes in variables connected with the cbsapital (e.g., the relative price of
the investment and the statutory tax rate). In taaldi the authors found a negative
significant effect on investment of uncertaintyuliag from a change in business
sector product and in the terms of trade.
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(DmTPnn 7w [pnn Nrvo nn 0102 01vonn ,2006:4 Ty 1968:1 :naTin NoIn)

m
LOG(I B)I ) —Z}/i "X +& =0 ITANIY 1210A0IRIPD WD
=
ounwn owowwor | nrwwrngia
RELT)
ARNWNHI LOG(B) C LOG(YB) LOGPIB/PYB) LOG(DEPGB) LOGGRTB/KB)  ER R’ Adf DW. ADF pw'
1. 1.000 0.866  -0.915 1.504 0.962  0.62 | -4.091%  1.99
(0.20)  (0.02) (0.08)
2, 1.000 13302 -1.269 1.497 0.378 0.966  0.75 | -4.155%  2.00
(265)  (0.U8) (0.08) (0.09)
3. 1.000 3.405  -1.029 1.318 0.271 0.965 0.70 | -4.200% 1.9
(0.66)  (0.03) (0.09) (0.07)
4.’ 1.000 -0.051  -0.833 1.788 0.128 | 0.962  0.60 |-3.751%*%* 1,98
(0.36)  (0.03) (0.1) (0.00)

A.D.F -n nX nTIRN nRIwn? 1w (1
2006:4 Ty 1972:3 X'\ NRIWN DATAN NOIPN (2
 NI'9XNN 190N DINWNA 190n7 oximn a.d.f 7w nipnamn nm
.5% 2@ nipnam nnna pnam *
.10% 7@ nipnam nnna pnam **
10% @ Nipnam NnM2 0 gnam X7

DWY .1MOYN Y3 MAPYA 12 72V DPPO MIYON 1NN TN 0) 1NAND TN YDVNDPNIPN WP
Carrion-i-Silvestre andv onTaya »nw (LM) /1579 5915 H¥ 011 1nana nwnnwn 1o

MINWNN DN DTN MPINLINIP DPP YV DARN NIYWN NN PTIA MY 1nan .Sanséd (2006)
NADN DY DDIAN NN DY TN IN PN I3W HYAd TN (NYPYNN MIPNI) DNNY T8I
95 5y Y TMNN DY DNYAWNA 1N 17OYN D3 MAPYI MITOA 12WN NN ONXMNN DTN NINYN
MINSIN (9-) NADIA AN JN2NN JY VNN II0N) TIND NNV DY IRNYNAY |, DN
TINNOPNIP DVP DY NIWYN IR MNTY 1N XY, MPNIM NN 951 7 NINII NN
MITN MNWN NN NODIDN ,NNPINNDD MXNWNL IRYDIY DTPN NV DN MINNIYNA
0.7- 1°2 NYIVY YONN PNNN HY MY ,D>II00N OINWNRN DY MIXPIVIND NNV TN
9552 MPNPIVIIRN PINWNI NN D PINY L(9-) NI A 3.1 MDY MNVN NP0 1
DY) D7) ,DYUNN NNV YR YDONRNN 1MOYN 23 NINN INNRD 0792 YONN NN
T2 ,M7T02 "NT 72VN NYINY NINT NYINI NNT IMYYY DXONMNN NN ONIN ,(VINININ
I NI MIYOY PIVN .MOYN DIV 12T AWM 1IN NHPRNN DY DNV 190N INNIY
NYPYN SY NHRNN PDNN IR YR NPIZN NNN ORDND NNRNND DY HTINIY 751 NINNDD
INND DYPADNN ONNVNN DY NMYINIA YMYNYN NPY DY) XD ,NMDY MIAPYI NN INON)
WY OV MNVNI NYNRNWYN /2 3.1 M 5 IRNYNI .1MAY 1YY DRI IRNWNL N1MOYN D)

7t mnwn Sv mwmn *(Real Effective Exchange Rate-REBRLPOND Y9NIN 990N
NIN PAVIN DY (DI KD) NPYOIN NYPYNN DY MNWN NIDIN 6 IRNYNI .1 12D NN

YPWNY D2 DHINN 5.5-5 v My nvapnm *(FDI_R_MA) 0»98>1 D'rma bxwna

.58-60 D>TDY 2008 YNV PIA NPT XA NN b ¢
qONA .AYPWNN >PNNA NNIM DP9PY DY NN I DN 528N YW IOPRNN NPWN NYpwnn >
9917 DY DY) 95 INYN (2003) IYIWY VI PTI LD YIIN DY YI YSINND MYNHNI DINMN DY NPONN DY
2IIPRN INNNND HNKD NMPRN NYPYNL VID 68 DY D1THD TIIND NNV N2> ININT NPY NYPYN MY wa
TR ONOV 5TINN .1976-1997 DNIVN 7 DY IRV 199521 MNNAND MNTI 64 SV DI 1Y YN RIN I3 )IN)
MYPYN MW NPY NYPYN NV TPMIPH DYPYN MOV P MIVIPN NMLIID MNNWH MYSHNI

XINDN HNKRD MINNY NP
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SPY TINODINA DN YAVIN DY NPYIN NYPYNN DY OONT DY) 0D MY N NINT MIVIDIN
.DOPY MDD 250-52 YPOYN MOLPDA NYPYN DY NOTIND NdAN

NN .1995:1-2008:4099pN5 9N 1TV DXTH NAY DY TANI YDVNLINIPN IWPN
L(TPRTN MY INN DY APN DYV MOND IO 0N 3.2 MY NNIN DT WP
SW T TNPNI) MOYN MINWN DY PO YOV TN ,THN NYPYN DY PYNI 22NN MY
MY DX NIXMNIN) YON PNNN DY MYINRIN OYONY 19 1O .DYPWnn DY (PONdM NN
YNDAN PPN DY NIDOHVN NYAVNN .TINTNND THINMIND INY NPN (NXMT D) DY NMONNN
MV INAY MDYTHIN MYPYNN MINK DY NNT NNPNL XNMIVHYN 19N DT NYpWnn Dy
TIIND ANVN DY MINYN D UXTY .DIYN 92NN DMODORNN NMHYN D) NIA DY DOWYWNN
LDVINNX NWNN SY Mpnam N2 ADF ynan nx nyawy

NYYNNN I NYPYN NNMN D IRIND TIIND NNVLN DY NPIRYN DX IRNNDN 2 PN NNNIAND
NITNN TN NM2Y NNMN OV NYPYNY 152 NIPNWNN 2008 YW >WIown ¥1a7Y Ty 2007
T2 NYPYNN N DO IXPN NIV MMD PN YRYN TIRD NNVN DY DPYNn NN
YPOYN MVPOA NYPYNN NNDY IXPN NNV PR NMIND X DY .TIIRD NNLN DY INNNY
MIAPYA PONN PNN2 DT POV NN IMDYN SYa NN 2008 DY INWUNRIN 1PSNNI
YN POMN

3.2n17

I WIn'wn NIy 120 DY 700N NIVZOL AWITYNN N7 'Y 100NN Wi
(D' MmN 7w [j7nin NI'Ko DN 0*AI02 0MvoNN ,2008:4 Ty 1995:1 :pami NoIn)

m
LOCGl at - E 7' X, +& =0 ITNRIY POV WD
i1
oanny owovoT | nrwenn
T001
st LOGiIB) C  LOGPIB/PYB) LOGIDEPGB) LOGYB) YIND YB| R°Adj DW. | ADF pw/'
1. 1.000 24.39 1.267 0.716 -1.138 0.746 1.23 -5.19% 2.13
(5.68) (0.19) (0.09) (0.12)
2 1.000 16.65 1.184 0.655 -1.036 -4.190 0.746 1.23 -4,82% 2.15
(6.02) (0.17) (0.13) (0.12) (1.50)

A.D.F - nx nmaixn nNien? 1w (1
2006:4 Ty 1972:3 X0 NKIM. DM NoI (2

I TW'DXNIN 190171 DINWNN 190n7 DM a.d.f 2 nignmn nmn
.5% 7w Nignam nnna Fam - *
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SOND? INLT D707 DY 9393) Dpwy N S npoyT AYpwT 20 22 1N

10.1

- 10.0
9.9
9.8
9.7
.15+ 9.6
.10 4

oo /W\/\ M /\/\/\A A
N VY

-.15

9.5

T T T T T T T T T T T T T
1996 1998 2000 2002 2004 2006 2008

Residual Actual

Fitted \

NID DY NN LNYPYNN IRNYNI MO0 MOY MINVHD INNN NYPYNN DY Sonn Nnn
PHNNN NI DTN YaWIN D) XIN TN DYPYNN NN MND Oy TN> ¥aAPN MM 12D
L0992 7PN HYOA NYPYNI NI DY MAXN HPWNN APy NN NYPYNN DY YOMN MWD
DYDIN MY GPYNR ,MN YOP PYN INNNN ,ONRIWI TPNI NYPYNN DY SONN PNNN NYYND
NN NITYA 1) 27NIND YONN PHNN MYSNNI NIXIIN MNDNIVN NPYN NYIUN NN THN
PMTIN X29) NI YNNN PAONN WY DY DIWAVNN DXINK DN TTNNDI 27NINA H010N
TP NYPYN DY O0NN PNNND P OOPN NNV TN IWPN MIRHIN NN PN 3.3 MY (2005

5w Yorn PrM (A_US) 277981 Y9190 19190 YW 8PN amn pnnd mon
waYY A3INN 7y oRvIANN DWPan ,(PIB_EQ _US/PYBUS) 170 N2 1182 nypwnn
PNN P2 DN IR INDN NN (NYIN) Sv mnwm (UP) nbvaxn 1wwy (GDP_PER_C)

M2 N MRINND (PM_PX) 7omxon mINNIWNN MIMN DINN XIND MPNNY X1
NYPYNN SY YONN PNNN DY 2PN WP 99150 1PI9N ,DOWIPIAN DY IDDYW WP NONN
DN )9 DY I.(NINN PNNRD 1PN XIDN YPNN) INDN ONINA NYIN DY) 27NN THN]
92000 MNYNY Y MINWNI ,NYPYN YW OO NN DY NINT IRIWAN NINN TV WHNY)
VPO NYPYNN 120N TIIRD NNV MXNYNI NMIMYT MXRNN HAPI YONN NN SV

Jspoyn

VPO NYPYNN TO DY YONN PNNY DN XDOLNVLINIPN PN IR JNL) DX MYIAPNN MNMT MXNIN 6

SPoYN
NYPYN IRNWN 9201Y YONN PNNN DY MNWNN DIPHIA 3.3 NRNYN DY ITYN MINYNI WHNYND 1) PNIND !
98N 120 XDy DN DIBTPNM YOIV RIPT IWPN IIWI 12 MMT MINNIN PN
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33 nY
("9 A7 27N DV R0V NUROD WA 'Y FONFN YN 'R 10U NN R
(oM ' [N nrvo oh i 0eom ,2006:4 W 1963 1 :oxmn reqm)

L HB_B;)J —%—i%'xtﬂ% =0 TTINY UMM R
PB i1
Yei'y g ooy | W

B0
e LXABEOP o g sy roamipy 1oaaepra 1o POEERESN g g nw | anF o

YBLY
L 1.000 0.185 -1183 -0.086 -0.540 0836 104 | -554* 199
(0.05) (©.15) 002 (004)
1.000 -4.169 0.695 -1.400 0.218 -0.065 0804 096 | -5.42% 200
(0.55) (0.16) (0.16) ) (0.03)
1000 -4.729 0.859 -1.72%5 0.250 -1.406 0985 080 | -7.35% 210
L)  (0) ©.16) 1) 0449

ADF-nmr Iz mmied? 1w (1
20064 W 19723 80 NNILM DN TE (2

: e oz Dnn eod? v adf wnEomn m
B wnmunnm an ¢

PN ORDNY XOHNN IN DWWHN DN NIN TYNI NN ONDM NYPYN DN N NIWN NORY
DYV NNV MNNAND DY NIXRIN DNIYN THIND YK NYPYN 12357 MY Sy MMIAND 0NN
29m1 7V (IB_ST_YB) >poyn 98NS ©nda 030N Nypwnn WY .(3 T1KX) 1T TN
TEND DYPYN MYV Tiva (DOYUNN NNV NYNM DNNRYN NIV ONYY LYNIY) DIYN
MTIN POV ,0NNYN NNV SNOWN IPKYa N2 NN 121N NN n»vsn (IB_EQ_YB)
SV SOMN PNNA NDIAPN DT NNND ROV TP DYPYNN DY YONN NN DD
Y1357 P NYNN MMM NS on»nn (200D YapaIn (225 NYDY) DNIANI NYPYIN
TY O WO NN PNND DN NYPYNIY YONN NNN IR N XD INTIAYL ION NYPYn
NNYNY INONNA PN BIIYD NN NNY NTY DY PYN 71PN OIRIWIN PYNN DINNYN NIYD
9P5¥2 (PONY MINYD) NYPWN DY YOMN NN 1YDY NNYI) 72295 .NYI95N DM YW DISNIN
PONNI MMIPNRN MM NN 2PY YN DITHN NYIVYN MIAPYA 1NN 1NN NI MTIN
NY NNINI T .INDN ONRINA NYIN N NY NNIND IV MDY Y/NIRNDI TINY T2 XIDY
TY DNNYN NNV DY NMIPNL .NNPN NNIND YPDY ININ DYPYNN MW NP NNV
TN NYPYNN DY NPVIPNIT NNYII,INY NIND PN PYHRN I, TIIN) DYYNN NNV NOXNNY
9NN NI DXAPNVNRM TN NN DY DPNTNIVN DINDYWIA NINN DY Y2PNN VPIND HYA
M>2’y92) OXWNPI22 NNHN DMAONN NNV NIPNND) OYWNN NNV ONHYA .NYPYNN DY YO
DY VY MOYY XNNN N MOV .AYPYNN NYY NI YONN NN IYTIND 7POYD NN

.2006-2008 D’V NOMN
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SPOMNT ININTY D02303) TN TYPRIT NI 137N

12

.10

.08 -

.06 -

.04 -

o
1970 1975 1980 1985 1990 1995 2000 2005

|[—B_EQ_YB — IB_ST_YB]

v (2001 N>2)PIN) 252 DXONN NN NN OINNN VDN NYPYNN 12237 D NN NTNA
DYD2NY NT DIPOY . T22 TI9)2 DN TPXY IR NIV HY DD MNNYNI TINNRD DIPN
YT NPYTA TIT IR IXPN NNVY D) PVINDI NPND 91D BN NNNN DY DN DIIDMPN
95N DYUOIN M NV DY (TPDHYW WPYND/TPNN NN NDNY N2I1DPN 10IN) NPIPI0NT ONND
Sy WA XPNT ,TPSN WIN 910N P2 MDY DPNINOLN DINDOWA NIRNNY DN TPNRNI
TO ARNYN DX TINNRD NPTIN RN Y I PINK 28N .TPN) 02N NYPYN P2 NNSYN DN
NPT MXXINM N2-) NODIA IPRN DY NINAND DMWY 12257 P2 NINAN KO NYPYnn
NNYYNN Y N7 NN W IR NYPYNN Y2907 NV P2 DR DININ NNINNN DINY MYIANN
SV P RO NYPYNN TO IRNYN DY TIIRN NIV NTNRNRD DIPN W 1D S PR DX P2
NN TN DX0IIN P2 NMINN NNMP 1D NP DN .TIN DN TP NYPYNN MINNYH
NPNT VYN Y2P3 ;77932 YPOYN MVPDI D20 TPNI NYPYNN HY TIIND NNHVN MNXIVH
TOININ MXRNIN (3.4 MD) MON M NN WK D27 DY NNOVNN NI D MPony
SV NYPYNN DY 22PN WP O7Y D) MDY NI T N0 DN DYPYNN YD MININ
WP DMOPNN N K, TVPNVD PN KD DI IRV DT DN RINONX NUYNI TSN
NI TIND NNV NNNWN 13 DY NNYYNN DN .D2NT NYPYNN INNYAL YDVNVINIP
1) DYIT DIRNNDN 022N NYPYND TN NYPYNN P2 0.8-2 DY MYINID W) *NMvNYn
NPN DN NYPYN NYY NIDIN THN .ION DX0I) MY DY )NN MNON P2 WP DMV Haph
MINWNT NODIN , T NINT .19 DTIP N2 DMPN TN NYPYN YY NMNLN TIN WP NNIN
NN TYTAY 17VNI PR NPDNIY VX DXDI) NY PA NYPYNN NN P2 YONN Phnn DY
LN PNNS O DI DD DY HOHOMN PNNN DY NNIN NYIVYND 12YN) NNDNNN NYIUN

JDONPNIPN WP THIMYNDYNI NYIAT NN
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34n?

TNILA AR TNV WINN DY 0001 T'Y ' Wpenn ' oo Wim
(DTN ¢ [7nn Ni'vo DN 0*AIc DNIvoNN ,2006:4 Ty 19681 :0xmi Nolmn)

m
A ' — ITNNIY 2'OM0YINIAN W
LOGIB| ~7,— /1'%, +5 =0 !
=)
oureryy ooy | nrwe
WpwA 310 | oxTa rovpn RAg DW. | ADF
LOGIBEQ) C LOGYR LOGPIBEQPYR LOGGRIBEQKBFE) TAX STAT D
g 1000 5613 -L171 0.743 0.316 0985 062 | -4.263*
1968: 1 - 2006: 4 0.45)  (0.03) (0.07) (0.06)
1.000 6.000 -1.204 0.677 0.333 0.334 0.985 0.59 | -4.196*
(0.50)  (0.03) (0.08) (0.06) (0.19)
LOGIBST) C LOGYB LOGPIBSTPYB IR TAX STAT.D| LOGIB EQ
o 1000 -0.453 -0.839 2342 0.810 -0.815 0895 053 | -4.597%
19723 - 200664 L12) (007 ©.29) (0.00) ©.13)
1000 -0.674 -0.840 2110 0.607 1.806 0781 090806 0.59 | -4.87%
(L06)  (0.06) (0.28) (0.08) (0.41) (0.12) l

AD.F-n nk nmaixn nNien’? 1w (1
I TI'OXNIN 190N DINKNN Yeon? oNmn a.d.f ' nignamn nm
5% 2 nipmm nom 7am *

VINOND INNVYNA DNAND TN P2 NNOYN DN YWY NN MDYNN DX PINND NT NN
NN NN NYPWNN DY XY PNN ONDN DY 199NDNY NPDINIL D WITY TN .0 NMONND
PNNN ORIN DN NX 20D DN NYPYNN PNND TYNI NYPYNN NN DY ONN P2 VPN

DTN NNMP NNT D525 1IN 92T 0.4 220 OO OTPN Dapnn ,8(7-3 NADI) DNAND TN
D) DY XYM AT OTPN JINY TR MMV MNY 19N DD Pa IMYNN YW NNNON
YN I ANV MRNWN DY NPINYN 7D D) N8N NPDININ D92 .0”MY DN DY NP2
NYPYNN DY TNPN) TN NYPYN DY TIDOYW ¥IWNI KMV GO MINYNI .NPNPNVD DN
NN M o UTAX_STAT_D) opwn Ddonn Jo Yy M0LDN DN YW XN D)Ina
NN NDYN DY DIONN DI TO DY I NVIVDN DHN NYVWA HINK DY 777 7 XD MYMNIN
MY DTNV DN .00 NYPYN NN DXNINN 1.8-52) 0.3-2 TIINRND NNV TYNI NYPYN
SY MAN OMONN TN DYA AN IN NNLY NN DNANA NYPYHNY THN ¥aN DXODN Pa
YNNI MY NN NN DNN DPYNI NPYO MY 1D DY TN NnYD 022NN

SINK 0.8-9 MWD MWMIIN XM TIIN NNV 7252 D202 NYPYNN DY W
TINM) NYPYN DY YOO NN MYY NNYI DN DINNYN NNV YNNIX TY 7D X 97102
Y PIN AYPYNN MW DTPY IIIN NPNRN IR MPD DT PINK 0N .0NIN HY NN
9PXN NOTHND NYYS NY NNINA OPOYN AN NNN DISY IOYYNN MY DY 290 Dpvn
MYy NTPO NYP NYPYNN DYTID 215900 DIND TOINY DNNYN NNV YSNND .DYPYnD
9P°Y2 XD (AXINN NN NNIYD) TPNI NYPWN DY YONN NN DT THPHNAY HH51 PN
YPHN NI 1N NT DN DY DIWAVYNN DMINK DN YW D) TN DPNINIVN DINPYN 2PY

DOWIONN MATO DPNPXLDY NN SN WNY DI»PN IMY3 (1) DN 19X ooInwn 8

5W DORIN MNIY NPDNT SDOIPLPRIP TP DNPPN PN DN TPY YW MYPYn ond NIy MmT npo °
NMONNN DTPN OY YAVNLINIP VP MANPNNN PHNI PI VM ,DMID2 DN DNNYNN YD TUNI 1IN DD
.0.5-0.6 2>20 YN TNNNI TN

SPYN P2 NXPNI MVP MYNY JAPNN YWY 0NN TN NYPYN S NPDNT MY (2001) ¥>11P7N0 I8N 10
DN NY2PNN 70T IRNIN .TPXI NYPYNI MY DN NPNIMN KD IRNIN TN D02 NYPYND I8N DN
N2 DR TO WHRNY)
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MNAY DOWNPXAN MO PORI YIDMD NYANN TINDN ONINA NDOY) NINT Y PNND DN NI
NNNON NNMN DXWYNN NIV NDNNA NYPYNN 9110 YO q0N DI .NNPNNN PHNa
DINN 23-2 HYW NN ININT DY DXDMIN TO HY YIVLON VNN NPV NONY NPV
DNV DYVNN NNV XNV DXVIPXAA NN .NMININ DAY TON MND G DIVNN 16-0D

DONON NN NYTIND 71PDYD NNINXD DY DMAIND NIV Y MNYNRIN

PN ORI HY NNRNNN D920 MYPYnn b mn .2
NNMP NVUYI 29D P TPNNN NMDY VIR IWUR ,NNINND PYN PIY NIN OINRIWND PYNM INND
NND TIAY TIND NNV DPWN NV DY NNPHND YN KD PYND PTY 7D PMYHNYND MYPA0
SV NNNNN ANNYN DY NDDINKN ,021IN NIV ,NYPYN AINNYN DY 1IN MIVIN D)

NN SY NHRRNNN TONIN DX IRVINN MYPYN NRNWN Y5 Jorgenson (1963)on nnn
SV 1PN INWDI M9 D9 NNN INRDN DX DX NYDID 1T INNYN 1ID ININ D NINNDN
NN NOPION ANRT YN NYPYN MIXNWN 2D WITY 100 MNWND (DY NNHNY P DNV
SN Y2 IND TIIX NNV DY PONN XD MIRDT PONN MINND OYIVN N9 NN ORIN
NYPYNN IRNYNA Y MHPINN NN TOHNY 1T RXIN MO0 YPINND NIPOWn O9IN ,TIONRIP
IWPN DX YWONND PNNN OXRDNI DAY INNY DY NPONY D1THIN NN .INY 1PN NYI)HI
IVONND PN ONIN DY INNRNM NN NOTIN .IYPYND PNN ORDN P MIWAND 200N
10 (3.5 MY) NTNRRN MNNN .NPTN IRNVNN DY XDONVIND IWPN NHNXIY NN N¥PNRI
NINY 1IN .AYPYN DY ONDAN 9PN NYOYN NR PTIAN OTPN YW Y00 TA0N MNANND P2
DN 0NN NN DY MYMIIN .PWNI 1200 IR DY 1D NYPYN DXTIND TNNN NX RVAN
SV NPINYN DY HVDVVON Y YD DY YD 2D IV TPNTN MYINID A0 NN NYPYNY
NN NOON PNINN NYHL VIV L(MPNNDOLINXIP) NIV IR IWPN NNXIY , MNNYHN
NI NYAVN .IPORIP-ININ MY NTIAPNNT NINRT IWRND INY NPIN NIV NIN DY NHRNN
TTRIN NN ONRIN DY MIRNNN PIT TN DONNN 1-1.6 DY MY NYITY NOD NN NN
YN MOVP TN .DMYIT NNNYY YN TIRD NNV NRNWN DY NN DTN THD DY
NN DTN INYOVND NIRNYNA NYPYNN 9P DY NINY NYNA SONN PNNN NYIWN DY
ANLN NN NIRNVNI DOWNNIN DNNWNN P2 HHI) 1IN MNVIVDN DNN MY 1) PONIP
NNNONON AN NOON ,TIIRD NNVLN NXNYN IR ONMA IWND DIAPY 11 MMT MXRN
NODIN DY D) 1NN NYNX MXNWND 1D PINd . TI9)2 DNIIANI) TN NYPYN 120N0Y 91
(MXPIVIN MNNYN) DINDW TMIND NYPYNN NITOA 12V DY MIVAN DNXMNN DT NNYN
DIYN IR MINTY N XYW NN XD 1D 7NN NDNYN XD MYN) DY MINSIN

.Y IVYPA 72V DMP DX D) PDVNVIRIP IYP MNMPPN MNXNYNNY
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35n7

JI02N' "7 ANNNNN TINIIKN TIK DFYONITI DITINN DY NPANN ' 12100 Wi
(DM ‘A [7nn TI'VO DN DYMIC] DI0N)

m
oy ' — INYIONR
LOQIB), 75— ;' %, +§ =0 e
i=1
oy owomoy | mwennrm
e
w1 ownreyn LOGIB C LOGYB lgPIBPYR  LOGDEPGB  L[OGKB-) YINDYB ER | RAg DW| ADF pw'
L 1968:1-2006:4 1000  -6942  -1260 0.890 -0.999 1.491 0973 097 [-5.009%* 1.98
(122 (0.09) (0.09) (0.21) (0.22)
LX 1972:3-2006:4 1000  -6.869  -1.240 0.969 -0.939 1423 0971 081 [-4537% 198
(1.31) (0.10) (0.14) (0.24) (0.25)
2. 1972:3-2006:4 1000 <7279  -1.245 0.802 -1.082 1.565 0001 | 0972 0.83 [-4.545%% 1,99
(1.33) (0.0) (0.18) (0.26) (0.27) (0.0V)
3. 1968:1-2006:4  1.000  -2.257  -1416 1.214 -0.607 1.063 -5.436 0980 089 | -6.624% 2.09
(1.24) (0.08) (0.09) (0.19) (0.20) (0.75)
4, 1972:3-2006:4 1000 2922  -1423 0.946 -0.853 1.305 -5562 00010 | 0.979 0.69 [-5.324%¢ 201
(1.29) (0.08) (0.15) (0.22) (0.23) 07 (o)
5. 1968:1-2008:4 1000  -13.331  -1.300 1.006 -1.216 1.653 -3.693 0975  0.54 |-4982%% 1,98
(2.19) (0.10) (0.11) (0.20) (0.20) (0.88)

ADF-nmmmizn nNien? 1w (1

2 TI'oNTIN 19007 DN o7 onmnn adf A nimmn nm
1% nzmmnom gamn - *

.5%'2 nirun nom gmam

10% ' nigmam rvm Fam

NOSON MOTIWNN NRNWNN NAY TIIND NNV DY NPIRYN IR INDND 4 PRI MIIAND
SV HOWHYN Y70 TV 2006 NPINNN N NYPYN NNMN NINT DY D) ¥ NI 2008 MY NN
STIIRD NNV DY HPYN MNWNI NN TN NMAX NNMN OV NYPYNY TI2 NApNVNN 2008

PAN NI NNRND Y9190 511191 295 YN YPWN Y YW MPOYN NYPYH MY 149N

R I T
Ay

AL LA L SN SR LU UL AL LR N
1970 1975 1980 1985 1990 1995 2000 2005

NAPNY DMV DIMNMA NPDINIA DI NXT NWM 19 DY MIIAPNN TIIND NIV MNYT MXXIN

Residual —— Actual Fitted |

VPO TTIIN HIIDN NN PADNIY ININN ON MDPYIN MNNWN TWND 1963-2006 Pav
(8- 3-) N9D) ) POYN
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8D NNV NPDIIIN IY NTINRN HIINSIN N
92 MHIRYI MITIND MYV NPXNY NN DY NPHIRDT MXNYD 0N WX MIRNYN

Sya NI DT MNYN L(MXDOINXIPH MRNYN) TIRND NNV DY SPYNn MY MNXIWVNHN
SPYN MNYI MDIINN DY PYTIN DY YIXN 927N TN YD P2 XIN ORY 11D 127 MWD
SV TININPTN DNYIYN NN 0) 0NN DX IPWN-INY DY NP TOIN T TIRD NNV DY
ASPN NV NYPYNN 920N DOPNAND INKNDI OM TIND NNV DWNHNN ONINYNA
MNLY NPINNN NPXR DNYY TPYNOIRN MHITY DD DINWN D) Y92 NYN MNNIYNA

STIND

YONIP-ININ HN1NN 29 Yy 98PN NNVA NYPYN 70 MNNYN .1
Y 2-1 1 MNIWVNN NP YIT NN NPINYN IWRD 8PN NNV DY MDD NINSIN
WP DMPNN D DWW MONN 3.6 MO DOXVIMN YONIP INNN DTN 3.1 MDA TIIRND NNV
NNV HPYN MYY I8PN NNV NPVLON YV NHPRNNN DTPNI MNVYN NPDII YDV NVLINIP
NMYT MTAYN Hapnnd NmyTa ,0.15-0.3 pa nyy (error correction)oan NITIN TIIND
.DOPNAM DD VYN NANN P12 YD OMIAPN DNNWNN DI .TIVDINIY MDINI 1DV
DN, TN D) OO0V NN NYPYNN DY 0NN NNY NYPYNN 1’2 18PN NNV MYMIN
N MIYININ YPOYN ININY DN . PN INPN N MINWNI 1995-2008 DWW 1OTIVHN DXTHIL D
DN N1 TR TPDOOVW NI TPONIN NP0 ONXA MVIIIN XN TPNTND NP AP
MHINN IPDN NMOYYND TPXN DY DIN)N MY MHNVN NNV NPYINIA 0.8-1.2 2 Ny
1N P20 YAPNN IO MOXD DXNNA DM2PN SPOYN N2 MwNN Ypwm (NIZUL_SA)
7OOVN D) DY IAPNN NNYAYN .NYPYN DY ONDAN WOV Nyawn nNX pTan oTpnd
DTPNRN T DY IRV DWYNN NNY NPYRID NYPYN NIRN DY OMIYN 12NN NPDONRNN
IYAIN ¥ Y8IIN) PDIVIND DDIWN HPpwn NN RNNN (OLIM_AA) mnwnd Timsn »xvnn
ND TN NN NI WAV NMINN TTHI ONYM NIV OYIPN NI DNY DINYH (DX
DN DMV DINWNI MXT-ON YW DTN 190N P71 VX Nroia ipnim pxa
NO P9IND DY MYPYN NMNT HY DONIPOWN NINY IXPN NNV NYPYN DY IOV Wawnd
Pindyck Sv Swnb 0>a1 ornnnn nhiyw »5 (Irreversible Investmentiypwinn Sv 7an

SV Q0N TIY DX TINRY : NPNIPY DT MW TINND 11 MXTIN N NX .(1988,1991,1993)
MMMPY MODNN NPIVYA AWNNNA O) WPYND MNP ONTI 71T NN DNNY IDWN P10
TIVY PP DIW»Y N5 NXt Nw .Caballero &Pindyck (1996 MxTin »x apy nnab
PN ONNNN DMNMY DNONYN DY NMVYN DN NPV TITHD N PN NN PN NF 90
INTIIY DY 7Y NN IY YN NN NN .DIYPYN 9PN DY DWIVNT DIYRMY
,NINPN TPV DNV DHNWNI MNVN MY DN TINRD XN 1pyIn Episcopos (1995)
NV NPNRNRI NMNN SPNNY DPONN DX PPN PPOYN DN PPN SPOYN ININN

DY 90N DIWAND TIRIPRD NYI9NN HY MY on Mmnwna »nuvwn o) N2 ARCH

YIIN NN OPOYN MOPDI NYPYND DN DNIWI DN MIWN DY NPWIN NYPYNN DY INPN NNV MYIIN 1
DMNN
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DV TPNIPRN NYIAN DV 1OIMNN MNYN DX NI NIV 7D (DN MY Ty OV NIPH3I)
IR NPNWY .(5-) NODI) IR DHNWNI MWD NNYPN MINTI-INRD TT0 IR NNNN NI INNIYON
DYDON) N OMNYA P OOIN NYPYNL MNIYD MDY DMNIVPI INNNDI DN XODY DY
Sv nmwm VARD(YB) »poyn 93mn2 »Hvn YU nmnwn - pnamd Nt WP R8N (D09

VARD(PMPX) x1%°5 D32 1250 H¥ Y001 9 nnn

10X"777 IN1 '7TIn '© 2V ¥R NNV AYpwAN 10 NINNYN 3.6 NI
t Oy DN D'"MAaI102 D"Y%0Nn
hblh ! 1973:2-2006:3 | 1983:4-2006:4 1973:2-2006:3 | 1983:4-2006:4 1995:4-2008:4
ANNYUN 1 2 1 2 2
A10n nnwn oLS 3TSLS -
const 0.068 0.070 0.065 0.081 -0.128
(1.47) (2.55) (1.37) (2.58) -(2.42)
RES._; -0.296 -0.150 -0.292 -0.200 -0.197
-(5.01) -(2.34) -(4.83) (2.48) -(2.66)
D(ER)., -0.140 -0.140
-(2.03) -(1.97)
DLOG(PIB/PYB) -1.053 -1.020 -1.051 -1.066
-(6.45) -(5.27) -(6.29) -(5.07)
DLOG(YB) 1.030 0.765 1.139 1.261 1.215
(5.05) (2.81) (2.23) (3.52) (2.26)
D(YIND_YB) 5.473 3.206 5.960 6.410
(8.56) (3.06) (4.40) (3.78)
NIZUL_OSA 0.001 0.000 0.001
(2.69) (1.13) (1.63)
DLOG(OLIM_AA) 0.011 0.010
(1.48) (1.43)
DLOG(DEPGB/KB) 5.097
(3.28)
VARD(PMPX)., -0.415 -0.438
-(1.21) -(1.15)
VARD(YB)._4 -0.616 -0.784 -1.759
-(2.16) -(2.38) -(2.30)
AR, -0.374 -0.492
-(3.35) -(3.43)
R? adj 0.52 0.52 0.52 0.47 0.46
obs. 135 93 135 93 50
D.W. 2.08 1.97 2.07 1.92 2.16

.1 290n JNXN NoN NRIwnN 3.2 ni7 mn naxwn (1
.2 7901 1NN NHVN NRIWN 3.2 Ni7 JMn DRwn (2
DNIA'D 7715 D1a0nn DANWNN 73 D Tvn Anwn , TSLS -2 N (3
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YONDIP-INIIN DTN 29 DY 98PN NNVA (D230) 118) NYPYN 92999 MNNWYN .2

) N8N (3.7 MD) 79932 02N TPNY ANPN NNV NYPYNN MINNIYND NINN NN N2 ON
MY TIND NNVNN NPVD HY NNXNNN NMHPN MDD 0.11-0.15 DY 10 NNNNNN OTPN
STPN2Y D292 NYPYNA PON NN N YN DPpwn

5952 TOM TN N DN TYNI NYPYNN MNIY MNNYHN YW 920101 MDD PI8D 1wn
NYPYNN TO 92y NPHRTI MINNWNIA Dapnnwy MY xnwna (OLS, TSLS) nmnxn moow
AL NYPYNN D7 MXNYN DY ATHND MNXHIND NOIDH NNPIDI DNMNNY W 1O
D919 YONN PNNM IINN D PN NNV DNIINN DINWNN DY NMVIIIN INPN
NYPYNN NMYY D)2N2 NYPYNN NAY NP MM 1D DD TIT NYpwnn oY NNNwNa
MNNYN DY NI NPYN MNYWA DYTHN DY NIYIN) DY NN IND MYNYNN 2D 20 1Y . TYNa
VAWM DMIANN HY PN INRIN DY NN MNIYN 9P . TIIND NNHVLN MINNWYNIL PNV 29D NININ
SV DTN TIIND NNV MXNYNL D) NN NYIYN IRV 19 DN NYPYNN DY 12PN
MYV DY DY 11POY ISPN NNV TIPS NYPYND MY 2D N8N TN .NNN ONRDND NHONNN
(0N NYVW HY DOWINN WIN MIP) HINK NTIPI2 MIan Yv (TAX_STAT) »uvivvon onn
NYAWND O NDMAPN NPPTL .ONNX 0.4-22 TSI AYPYNN 9PN DY MOV AN DTN
NP M) GN DTPN MN) 012N NYPYN NI DY MIIN DY I NDIVVLON DHN NYWI DI TIN
TYND OV NOINNDN MYV 71PDY P2 22PN WP KRNI 1D .NPNIN NPNX IRNIND OO 0.6 DY
STPNA NYPYNL MPYH HNIY 232 DY MHNANN P02 H0) INNA NTTNIV 29D NIMOWYNN vl
YOV WP KNI (5-) NIDIA ININY 293) TTY NPDINI NAVINY MNXTI NI NPNVYN YTTN PN
DN NPYN DY (DOYIT NYAIN TY DMV DY DM MIAVNNND TIN) NN P2 PN
AXINA NPYN DY DMV P2 ODOYW VP TSI NYPYNL MNPYN PAY NIND NN PNN
NPYH NINY NI YPNN DN DY NNV P ODOUN GWPD .00 NYPYNN DITHD dPovn
I XD X122 YNPNR TPNIN YWHY YO DTV INR GPYNI 1oN» 1PN NYPpWnn 9p>na
9YTHY IO TYNAY DN NYPYN 12 DNOYN DY DN DMOPNN 8PN NNV D) 2D PIN IDIPN
SY MPYN YW HNN 0.2 DY YYD DNN TN NYPYN DY NPYN MY THX DINX DY
.D”22 NYPYN
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10X IN '77TIn '© 2V ¥ NNV AYPWAD AT NIXNYN 3.7 NI

t oY on

0'"M2102 D"Sonn

noIm

1983:4-2006:4

1983:4-2006:4

1972:4-2006:3

1974:3-2006:4

ATNX NLV'Y
210N NnInwn

oLs

TSLS

TI'¥2 QYPWUN 'Y Y'Y

OoLS

TSLS

02N AypYal 'N'vUa 'y

const 0.047 0.044 0.011 0.013
(3.49) (3.05) (0.42) (0.47)
RES; -0.123 -0.145 -0.115 -0.113
-(2.75) -(2.34) -(3.01) -(2.75)
DLOG(PIB_ST/PYB) -0.529 -0.495
-(3.79) -(2.03)
DLOG(PIB_EQI/PYB) -0.198 -0.212
-(3.64) -(2.07)
DLOG(YB) 0.321 0.500 0.758 0.484
(1.77) (2.04) (3.75) (1.98)
D(YIND_YB) 0.893 1.920 2.704 2.100
(1.35) (1.78) (4.13) (2.40)
NIZUL_OSA 0.001 0.001
(3.36) (2.57)
DLOG(DEPGB_ST) 3.219 3.405
(2.44) (2.53)
D(TAX_STAT) -(0.36) -(0.34)
-(1.74) -(1.64)
VARD(PMPX)., -0.785 -0.735
-(3.03) -(2.75)
VARD(YB)., -0.548 -0.542
-(1.84) -(1.84)
DLOG(IB_EQ) 0.202 0.207
(1.76) (1.81)
R? adj 0.32 0.31 0.24 0.14
obs. 94 94 137 130
D.W. 1.96 1.98 1.86 1.88

NMYN NPDIIN PDVNVIN WP DPPNN D NNy MdNN .Jorgenson (1963)y nanina

Ty (error correction)nIxn NNL1 YPWR MNYY 18PN NNV NPVLON YV NHPNNNN DTPN)
DYYYT DONSNNN .DXPNAM D91 VYN NI NP YPO DX9APN DANWHN 95 .0.12-0.21 DY
5¥ 720171 M NPNAN I PORIP NN ITINT I¥PN NNVN MXNYNI 1YAPNNY DINRNHNY
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.NNXNNA D2NA1 TI'Y] YWY 2 1901 RN NHON NXIYWNA 3.4 Ni7 NN DIMRWUN
DMIA'® 7710 DMIa0NN DANWNN 72 DN T anwn ,TSLS -2 TaNa

1977 ARDI NNNRNN HNN 2 HY 98PN NNHVLA NYPYN TO MNNYN .3
NPXN 0N) Y27 NN NPIRYN TUNRD IXPN NNVN DY NTNRNRD NINHN NIX V9N 3.8 MY
ININY NNN ORDN DY NHIRNNN DTN 3.5 MDA TIRD NNV DY 5-1 3 MNXIVHN INPDI (MYV




N TN DY ODOVUN NYAVNN DTPNRDY ON PNHNN DY IMIYINIY DN 101 MINNYNN
N NN IPOYN NVPDA NYPYNL MNWYN DY YPOYN ININ INYN DY MNYNN NN MINTIN
VYA ONYY D) 191 NN NNN IRDN MNYY NPNINY TPDOW NYIVN NXNNI 71PDINIA 1D
YI9N IP) DNN MOV DY 51T DINK NTIPY DY YY qUND MHAN HY IDVLLDN DHNN

.DXVINN 0.5-0.7-52 NYPYNN 9PN DY NPYN MYV NTPY XN (DHON MYV DY DOWINN

[INN 'X7n NNXNA 7TIR ' 7Y ¥R NHLA AYPYAD 10 NIRNYN (3.8 NI
t oy on D' 2102 D'YS0onNn
bbbl 1980:3-2006:4 | 1983:4-2006:4 1980:3-2006:4 | 1983:4-2006:4 1995:4-2008:4
ANNwN 1 1 1 1 2
qraon nanwn oLS 3TsLS ~
const 0.049 0.042 0.049 0.042 0.041
(2.06) (1.82) (2.06) (1.82) (2.38)
RES.; -0.125 -0.188 -0.125 -0.188 -0.213
-(1.95) -(2.86) -(1.95) -(2.86) -(2.20)
DLOG(PIB/PYB) -1.104 -1.029 -1.104 -1.029
-(5.71) -(5.64) -(5.71) -(5.64)
DLOG(YB) 0.861 0.628 0.861 0.628 1.620
(3.68) (2.43) (3.68) (2.43) (4.12)
D(YIND_YB) 3.338 2.971 3.338 2.971
(3.49) (2.96) (3.49) (2.96)
NIZUL_OSA 0.001 0.001
(3.07) (3.07)
DLOG(KB).10 -3.723
-(3.44)
DLOG(DEPGB/KB) 3.631
(2.86)
D(TAX_STAT) -(0.70) -(0.50) -(0.70) -(0.50)
-(2.32) -(1.78) -(2.32) -(1.78)
VARD(YB)., -0.615 -0.529 -0.615 -0.529
-(2.07) -(1.88) -(2.07) -(1.88)
AR, -0.370 -0.402 -0.370 -0.402 -0.517
-(3.51) -(3.62) -(3.51) -(3.62) -(3.72)
R® adj 0.43 0.55 0.43 0.55 0.43
obs. 106 93 106 93 50
D.W. 1.91 1.97 1.91 1.96 2.16

.3 7901 1K NHVN nxiwn 3.5 ni7 Jmn nRwn (1
.5 79010 XN VN nxnwn 3.5 ni7 JInn nRwn (2
D' 771> 20NN nNwNN 73 on Ytvn anwn , TSLS -2 mxa (3
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MPYN 01’0 )
MOV XPOYN IINN PPOYN NOPDA NYPYNN 9PN P MO TIIN IWP N8 NNY NTaya

OOW NUPN PN MDY VAN MNWNN .PORIP-ININ MNNOND OXNNA NN NN
DYNDNIVN OINDWN NX GPYN 1T NN .DYPYNN DY SO PNNN RIN MIPOYN NYPYnD
NN OININ PAONN WYY NN 1) VIV TN DD PN ONIN MK NN DMIOWNN HINN
DN PYS PN PYHRNY DYWL ,DNNYN NIV YSHN TY OININ POYNN YW MNd9N .XI1D
DY TTINNY MDIY YTI2 ,NIMY PONND MNPNRN NN NN DTN MMPNRN PIVN DY TH0N
DYPYNN YW N DYPYN DY 0NN PNNN NMLYA GPNYN ,0MOYN 1IRNDI PYIN
Y NNINY NXIAN DINNYN NNV YSNINND DPNINIVN DN NSNRNM DIND PYNN NNXNS
TNIY YNNNRD TY NYPYNN NYIW D1THD ININD NYPYNN DV Y0MN 1NN DT IR NO»
NMYNIN DMWY DWYNN NIV DY NMIYN TPSNNA DMNIPNHRN DVPIAT DTN .DYWNN
DM D N¥N) NTIAYA DYPYNN DY YONIN PNNI NUTIND MOYD DY DMIURND NNV HY
NNYYNN Y N2 DTN WH DPONY JOP TR DPP DININ DN TPSN NN ORI P2 NMYNNN
SV P R NYPYNN TO IRNYN DY TIIRN NIV NTNRNRD DIPN W 1D S PR DX P2
M 7N IXPN NNV MXNYNN NTNNI 1D DY 1IN .TI9 02D THNI NYPYNN MIRNYN
Y1959 NN N20NN MNNWNA HAPNNY NI IRNYNL PMIYHYN NI NYPYN TO NIy 1200
NN ORIN NO5ON TIN NN MY MDY NYPYN P2 NNV IX IVP NTHN .TINA NYPYNN
noTHNY NNan Jorgenson (1963)mn v Yy PPN YW NHNNNN YHNN NN KVIND NN
YN, TORIP-INMDT NYNA NYAPNNY NNT TWUNRNI L (MIXDVINIP) NNIVN TIIX IWPN NNHNY
NP2 DIRNNIN DNONWN .DOWIIT INNYY WINI KRNI NN INRIN DY NNRNNN AT TN
2 YMVLLON DNN NYY TINM) NINPN NONIIN NN D NTPOIAN NIV NMTID
07927 H952 YIHY PN IIRND NNV NYPYNN DY DIWAVNI INNN) DIPYW DXONN TO
. ©2N2 NYPYNN MY

NYPYNN DY MPYN MNPV P NN 111D I8PN NNV DIPNMI DIYP IPNNA INSD) 1D
DMNVYPN DY DNINWNIA MPYDY (MINAND IPO) TPNN NN MDOYa1 NPYH MPOYN
IYAYN NP Y3 N2W IPNNNN .(NVIVDN DNN NYY ,NNAN NYY 0N NN) NN MDY
9Y1HN Y INDN ONINDY SPOYN ININT OOV NMYIN MINTIN ON DY NPNMY MOV
NNV YPWN MYY PN NNV NPV YV (error correctionNNNNN MITPN .NYPYNI
.0.3-90.15 Y2 ) OMNWN DOTINI TIND

DN DY NNV IMIXP NIVAYNN NN DY O IPNNI YNID TN IR MYNTN DN NINNIN
DYMVYPN DINN DXDINY DNV MNIYND DY DY N ,NYpYnn qpdn Dy DXNDM DMWY
9127 1PN NN M) DX DIDOY NIOY IPNNY 19N MNP YV NYNNIY PIvINa
DN IWRD TN DD 1PN NNV NINNY NN NI RO MNVNN PON PIDND
T99)2 D©2292) TYSA NYPYNN NN
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IIN DDA NYPYNN 292NN TN D331 DN 783 NYPYN HY YOND NHNN — N2-) NID)

The ratio between equipment investment and
structure investment
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Relative price of investment (equipment vs structure)
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(0239199 79989 57HD) NYPYN IV 9NN I2NNNY 9NN NYPYNN NYY — 22-) NID)

LOG(IB/YB) LOG(PIB/PYB)
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-1.6 1 24
-1.8 14
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-2.2 -14
2.4 T T T T T T T T T -2 T T T T T T T T T
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LOG(IB_EQ/YB) LOG(PIB_EQ/PYB)
-2.2 8
-2.4 .6
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-2.8 1 24
-3.0 1 .0
32 T T T T T T T T T -2 T T T T T T T T T
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LOG(IB_ST/YB) LOG(PIB_ST/PYB)
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DTIAYA DI DINYN HY DIV — )12-) NOD)

LOG(KB) LOG(YB) LOG(IB)
14.0 12.0 10.0
13.5 115 9.5
13.04 9.0
11.04
12.54 8.5
10.54
12.04 8.0
115 10.04 754
11.0 T T T T T T T T T 9.5 T T T T T T T T T 7.0 T T T T T T T T T
60 65 70 75 80 85 90 95 00 05 60 65 70 75 80 85 90 95 00 05 60 65 70 75 80 85 90 95 00 05
LOG(PIB/PYB) LOG(IB/YB) YIND_YB
4 -1.2 .26
3 -1.44 .24 1
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224
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9915 11299 110D NI YV

DTN 'Y 77NN TI'0O DN DI Do ,1963-2006 :0Xmin Tl

0™1°2017 0 INWNS TLORDT | W
e
C LOGAID RS ER Rl PIBPYB LOGDEPGB LOGKB-) YIND YB|R agf DW| ADF'
L 11.696 1.560 -0.002 -1.014 2.068 -1.795 2328 0965 1.33 -4.866
297 029  (0.00) 0.27) (0.54) (0.59) (1.29)
2 11.766 1545 -0.002 0.000  -0.992 2.094 -1.819 2403 0964 134 | -4830
(3.06) ©.31) (0.00) 000)  (0.32) (0.58) 0.62) (142
3 10.705 1.633 -1.199 1.859 -1.578 2.540 0964 130 | #*-5.211
.97 029 0.25) 0.53) (0.58) 1.31)
4 11.107 1.640 -0.002 -1.063 1.938 -1.668 2224 0964 134 | #5418
(2.96) 0.29) (0.00) 0.27) 0.53) (0.58) (1.32)
5 11128 1.635 -0.002 0.000 -1.050 1.948 -1.678 2257 0963 135 |**5.417107
(3.02) (0.30) 0.00) (0.000  (0.34) (0.56) (0.61) (1.43)
: TW'oxN 9017 0NN 907 onm a.d.f ‘A niFamn
N7 oxnin, 5% niFm nom . jEron®
N7 08N, 10% ninoun v ™
DTN 'Y 77NN TI'0O DN DI DNonn ,1963-2006 :0xmin TN
ovonor | mwenrs
0°7°2010 DINWNT 7
e
C LOQAID RS ER Rl PIBPYB LOGDEPGB LOGKB3) YIND YB|R agf DW| ADF'
1. 6.299 1.797 -0.002 -1.130 1.143 -0.785 2.044 0962 L17| **s5016
(1.60) 029  (0.00) 0.28) 0.29) 032 (1.35)
2, 6.321 1.783 -0.002 0.001 -1.101 1.165 -0.804 2126
0961 118 -4.971
(1.63) ©30)  (0.00) 000)  (0.34) 0.33) 0.35) 147
3. 6.122 1.833 -1.254 1.084 -0.731 2228
0962 119 *-5.324
(1.61) 0.29) (0.26) 0.29) 0.32) (1.35)
4, 6.176 1.848 -0.002 -1.150 1.100 -0.752 1.953
0962 120 *-5.430
(1.60) 0.29) (0.00) (0.28) 0.29) 0.32) (1.37)
5. 6.192 1.837 -0.002 0.001 -1.099 1.129 -0.778 2.055
0961 1.21 | **-5423
(1.63) (0.30) 0.00) (0.005 (0.37) 0.33) (0.35) (147
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e
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1 6.525 1.487 -0.002 -0.680 1.348 -2.025 1.566 0980 157 25,183
(2.44) 0.17) (0.00) (0.19) (0.43) (0.44) (0.98)
2 6.357 1.505 -0.001 -0.001 -0.712 1.298 -1.989 1.427 0979 156 | #%-5.147
(2.53) (0.18) (0.00) 000) (022 0.47) (0.46) (1.09)
3. 5.520 1.536 -0.825 1.149 -1.849 1.724 0978 152 25,038
(2.45) 0.17) (0.18) (0.43) (0.44) (101)
4, 5.907 1.536 -0.002 -0.698 1.226 -1.935 1.434 0979 161 #5530
(242 0.17) (0.00) (0.19) (0.43) (0.43) (101)
5 5.769 1.552 -0.001 -0.001 -0.752 1.174 -1.895 1.284 (0.98) 158 -5.503
(2.48) (0.18) 0.00) (0.000 (0.24) (0.45) (0.45) (1.10)
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(142 (0.18) (0.00) 000)  (0.29 (0.28) 0.26) (112
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5. 0.042 1.726 -0.002 0.000 -0.661 0.284 -1.026 0.945 0978 138 | #5378
(1.40) (0.18) 0.00) (0.000 (0.27) (0.28) (0.26) (1.12)
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(0.01) (0.08)
2 1.000 4.169 1.562 0.528 0.709  0.66 | -4.226* 199
(0.42) (0.08) (0.09)
3. 1.000 2.846 1.364 0.220 0.719  0.69 | -4.253* 199
(0.17) (0.07) (0.04)
4’ 1.000 1.732 1.329 0.0015 | 0.640 0.49 [-3.148%#* 2,01
(0.03) (0.09) (0.0V)

AD.F-n nx nmikn nkien? 1w (1
2006:4 Tv 1972:3 N'0 NNIWM. DAMN NO7N (2
: TI'9XNIN 190071 DINWNN 19017 oM a.d.f ‘4 nignmmn nm
5% 'w nigmun noma gan - ¢
.10% "2 nimim nom pam ¢
10% 7 Nipnm NN M pnan X7 7

1IN WIN'w N7V 121 DY 70V MLFOL VYN Y'Y 1Y 1110M0INITN WD
(DmTPnn 7w [pnin DKo DN 0'MAI02 D190 ,2008:4 Ty 1995:1 :pamin NoIN)

LOQI B/ YB)t —% _27/i "X, +& =0 mraw oo wpn

i=1
s orvowwon | ArweTngia
D01
RN LOGIB/YB) C LOGPIB/PYB) LOGDEPGB/KB) YIND YB| R? Adf DW. | ADF pw'
1. 1.000 18.59 1.709 1.914 066947 1.25 | -4.85% 221
(2.24) (0.23) (0.26)
2. 1.000 15.03 1.256 1.414 -4322 | 071467 121 | -4.74% 217
(2.39) (0.26) (0.29) (1.42)
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(0.03) (0.02)
1970: 1 - 2006: 4 1.000 -1.309 0.394 0.788 | -4.80%*
(0.03) (0.02)
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(oovwnx P-VALUE) | (oovnx P-VALUE)

B 98.4 0.0 l(1)

IB_EQ 99.7 0.0 (1)

IB_ST 85.2 0.0 l(1)

YB 99.0 0.0 l(1)

KB 92.2 78.8 17703 72V N¥)

KB_EQ 97.4 57.4 777021 72W NI

KB ST 92.7 80.9 777021 72W NI

AlL 64.5 0.0 |(1)

AIND 18.3 0.0 l(1)

A_US 68.2 0.0 l(1)

AIND_US 9.0 3.0 l(1)

PIB_PYB 36.4 0.0 l(1)

PIB_PYB EQ 71.9 0.0 l(1)

PIB_PYB ST 67.2 0.0 l(1)

PIB_PYB US 98.8 0.0 (1)

YIND_YB 75.7 0.0 l(1)

DEPB 96.6 53.6 17703 72V N3
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